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: Form™1937-A (Rev. 6-80) (Carbon Attached Version of Form 1937)
PR

ferson to Contact: [N
Telephone Humber: [N

Refer Reply tos
Intearnel Revenue Service

Date: FER 7 1989

Brar Applicant:

We have considered your application for racoegnitinn of exemprion
from Federal Income Tex undar Sectilaon 501(c)(5) of the Internal
Revenue Code.

The informarior subnufited discloses that you were incorporated on.

I :dcr the nonprofit laws of the State of
I . .

You stuted in your Articles of Inceiporation that the.purpose of
your organigatton Lo to hold an annual.sale in NN,

L

The so0le activity of your organization is to hold an anunual sgale
of I . /1L your income is derived from the
proceeds from thie sale and sale entry fees. Your organization
sells cattle which sre.owned by your members ae well as the
penceral public. These gales are done ou @ 'conoigmnent'bas‘s'.

You scated Lhat, in N, —dollara an entmal was retained by
your organization for expenses and the.rest went tuv the owner of
the animal. In uddicion, you: stated that youry organizaLion “ia

" just a wllinﬂ hgent". - e - !

. N 3
Section 5011,c)(5) of the Codc provides for the exemption £rom
Federal Jncome tax of labor. ugrlcultural, or. horLicultural
organizations. ., .. et

.
v L

The Income Tax Repulabions, :Section 1 501(c)(5), describu L
organizations contemplated by Seation '501(c)(5) of the Code as
those organizations which have no net earnxngs lnuring to, the,. .
benefit of any menber and have a8 thei:r objects .the, betturment of .’
the conditions of those cnvageo in such"puraults, the improvement

of the grade of their producta and . the. deVulopment i hxgher
degree of eflicicency in their respecl.ivu occ::p.xLiona.
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I Revenue Ruling 66-205, 1966~ 1 ¢.B, 145, exenption undery sE LY
Saction 501(ec}(5) waa denied to ap organization whose principal i?,, Lo
activity was marketing livestock ss an agent for its members, - +~ . °-

The sale of members' products vwith. the returan .to thern of thelgale .oa
procecds, less expeénses, is nelther an objeact nor nn nctzvity g ’ .
within the ambit of the cited sections of the’ code ‘and . - "
regulationn. - ' o : . Coo L)
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You do not qualify for exenmpt: status uuder Section 501(c){(5) .
because your primary. activity is to .act. 48 a aa1e5uugcnt £o§‘your et

nembers. This actlvity 1is outsid _the scope” of’ Seatlon* . “ -
01(6)(5)- . .. 'n.,,_.g.).,. . B, o, AR
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If you do not agree wich' thesp conclusions."you may uithin-SO PN
days from the date of this 1etter, file a brief of- the. £actn,,law Lo
and argumants (1n'duplicate) which cleerly aera ‘forth .your B R
posiCion. In the ‘event .you- d381re an oral discussion of the,3' ”. N
issues, you should so“‘ndicatﬁ in‘your’. eubmission.' A* conference.
will be arranged’ 1n‘the Regionnl Office’ aftcr you have aubmfﬁtgﬁ?:
your brief -to the Chicago Distviet. 0ffice’ and Me. huve had an TR
opportunity-to consider the briéf and it appears that ‘the - .- - S
conclusions reached are gtill unfavorableﬂto youe Any ‘submigsion v
nust be siguned ;LY one~o£ your principal officers. L If. the - mutcar.- “
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is £o be handled by =« rcpresuntutive. th&.ConfctenCe and: ?tactzcc T

Requirements regarding’ the filing. of a ‘power of at:dtney-and - . ;
evidence of enrollment. ' to’ practice’ muut he m;t.gjue~hnve engloacd e " E
Publicntion 892.,Exempt Organization Appeal'Procedutesefor}y te -

Adverse Deturminntlone,.whichuexplainﬁ”fn deLail your righte and .
procaduyes. . . ‘¢=;”,, .,pﬁ_" AR . - LTI L

It we do not hear. £rom ‘you bithin“JO'days ‘from. the daLe of thin S
1LLter this’ determinntion uill ‘Becone . fina¢._ M SO R
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Plaase keep this determinntlon Lettar 1n yo ? permanenbirgﬁdrda. )

oy b -'h 3 DA
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1% you npre uith this’ determination plehse“sign nnd r;turn the-
cuclosed Form 6018. ¥ . S
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Publication 842
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